Department of Administration

BUDGET OFFICE
One Capitol Hill
Providence, R.I. 02908-5886

Memorandum

To: The Honorable Steven M. Costantino
Chairman, House Finance Committee

The Honorable Daniel DaPonte
Chairman, Senate Finance Committee

From: Thomas A. Mullaney //%444,4 a’/&/&o@

Executive Director/State Béudget Officer
Date: March 25, 2010

Subject: Amendments to FY 2010 Supplemental Appropriations
Act (10-H-7105)

The Governor requests several amendments to the FY 2010 Supplemental Appropriations
Act, which was submitted to the General Assembly on December 15, 2009.

The amendments to appropriations in Article 1 requested are described below.
If you have any questions concerning these amendments, please feel free to contact me.

ARTICLE 1, RELATING TO MAKING REVISED APPROPRIATIONS IN SUPPORT
OF FY 2010

SECTION 1, REVISED APPROPRIATIONS IN SUPPORT OF FY 2010

Department of Administration

Decrease Facilities Management General Revenues, page 3, line 33 by $822,500,
Federal Funds, page 3, line 34 by $29,500, Restricted Receipts, page 4, line 1 by
$13,100, and Other Funds, page 4, line 2 by $134,900. Due to lower than expected
NYMEX rates for natural gas for the first eight months of the fiscal year, there is a
forecasted all funds savings of $1.0 million in addition to savings recognized in the
revised budget submittal. It should be noted that similar savings are not currently forecast
for FY 2011, as natural gas prices have been rising in recent weeks.
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Increase Federal Funds in Planning, page 4, line 23 by $1,077,896. This amendment is
due to increases in federal grant expenditures for the Community Development Block
Grant program, including the FY 2004 award in the amount of $77,896 and the FY 2008
award in the amount of $1.0 million.

Increase General Revenues for Torts — Courts, page 5, line 14 by $400,000. Year-to-date
expenditures for tort settlements already exceed $520,000 or $120,000 over the enacted
budget of $400,000 and, according to the Attorney General’s Office, pending litigation
will likely result in additional expenses of several hundred thousand dollars.

Increase General Revenues in Debt Service, page 6, line 23 by $400,000. The original
supplemental budget assumed approximately $1.37 million of interest earnings on the
$350.0 million in Tax Anticipation Notes (TANS) issued for FY 2010, which would be
available to offset the interest expense on this debt. Actual interest earnings through
March total approximately $875,000, about $500,000 less than projected. Based on
recent earnings, no more than an additional $100,000 can be expected in interest earnings
for the balance of the fiscal year. Thus an increase in general revenue funding is required
to assure sufficient funds are available to cover the final debt service payment due on
June 30, 2010. The interest earnings are kept in a restricted receipt account to offset debt
service and any shortfall needs to be covered by general revenues.

Increase Restricted Receipts in Debt Service, page 6, line 25 by $3,140,845. This
adjustment reflects the projected interest earnings on Tax Anticipation Notes (TANS),
which was not included in the original supplemental budget.

Increase Federal Funds in Energy Resources, page 7, line 1 by $2,350,970. This
amendment is due to increased expenditures in the federal FY 2010 LIHEAP main award
of $1.5 million and the FY 2009 LIHEAP award of $850,970, comprised of $669,742
for increased Weatherization grant expenditures and $181,228 for the Leveraging
account.

Department of Labor and Training

Increase Federal Funds -Stimulus in Workforce Development Services, page 9, line 10
by $103,611: This reflects additional operating costs and computer purchases for the
additional DLT/DHS TANF Jobs Now program. Funding increases from $539,755 to
$643,366.

Insert a new Other Funds line in the Workforce Development Services Program, page 9,
after line 11 for $100,000: This reflects $100,000 of management consultant services to
fund a Shared Youth Vision Program.
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Increase Federal Funds - Stimulus — Ul in the Income Support Program, page 9, line 20
by $27,843,000: This reflects the most recent revised estimates for extended benefits
from $263.6 million to $291.4 million.

Increase Other Funds Employment Security Fund in the Income Support Program, page
9, line 24 by $48,200,000: This reflects the most recent revised estimates from the
employment security fund for benefits from $523.8 million to $572.0 million.

Department of Revenue

Increase Restricted Receipts in Registry of Motor Vehicles, page 10, line 28 by
$4,350,000. As a result of a change in the Registry System financing legislation in the
2009 session, funding collected from the $1.50 transaction surcharge may be used to
fund project expenses, in addition to debt service costs. A portion of those receipts
collected to date will be used to directly fund project costs, and will result in a reduction
in the total debt issued from $13.0 million to $11.25 million. The surcharge receipts have
been deposited into a restricted receipt account within the Department of Administration
since inception, because all debt service expenditures are funded in the DOA budget. A
new restricted receipt account has been established under the Department of Revenue to
reflect the project related costs to be funded from surcharge revenues. The budget for
this new account, however, was not included in the original supplemental budget.

Department of Children, Youth, and Families

Decrease General Revenues in Juvenile Correctional Services, page 14, line 9 by
$22,660. The Howard’s Teachers Union negotiated a contract settlement with the State
of Rhode Island, which results in savings from four pay reduction days in FY 2010 and
eight pay reduction days, plus the COLA deferral in FY 2011. This decrease reflects
savings associated with four pay reduction days because these savings were not assumed

in the original supplemental budget because no contract had been signed.

Increase Federal Funds in Juvenile Correctional Services, page 14, line 10 by $29,750.
This increase reflects an additional federal award for the Substance Abuse Block Grant.

Department of Health

Reclassify $607,500 of Health Laboratories - General Revenues recommended
appropriation of $7,100,740 from the expenditure category of contract professional
services to “other financing uses”, page 15, line 29. This zero sum technical amendment
recognizes general revenue appropriations for the State Crime Laboratory as a transfer or
“other financing uses” to the University of Rhode Island, as opposed to a contract
services cost.

Department of Elementary and Secondary Education

Decrease Rhode Island Capital Plan Funds in State-owned Chariho Repairs Program,
page 21, line 21 by $1,280,747. Insert lines on page 21, after line 21, for “State-owned
Cranston Repairs” in the amount of $389,051, for “State-owned East Providence
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Repairs” in the amount of $157,872, for “State-owned Warwick Repairs” in the amount
of $258,036, and for “State-owned Woonsocket Repairs” in the amount of $475,788.
Funding for all of the state-owned career and technical schools was included in the
Chariho line by mistake. This distributes it to the correct communities. There is no net
change.

Increase Federal Funds — Stimulus in the School for the Deaf Program, page 22, line 5
by $37,965. Funding for three stimulus grants was inadvertently omitted in the original
supplemental budget. These are Title I, IDEA, and IDEA preschool grants.

Decrease General Revenue in the Davies Career and Technical School program, page 21,
line 26 by $4,074. Decrease General Revenue in the RI School for the Deaf program,
page 22, line 3 by $1,856. Decrease General Revenue in the Metropolitan Career and
Technical School program, page 22, line 9 by $3,241. Decrease General Revenue in the
Education Aid program, page 22, line 17 by $370,808. Decrease General Revenue in
the Central Falls School District program, page 22, line 22 by $22,621.: The combined
decrease totaling $402,600 reflects a shift in OERR administrative costs from the
Education Stabilization Fund to the General Government Stabilization Fund. (See related
item below in the Department of Public Safety). The money budgeted for the
administrative costs is being distributed to LEAs and is being offset by an equal
reduction in General Revenue funding. These changes will also be reflected in an
amended version of Article 9.

This change is necessitated by a ruling by the federal government regarding the
assessment of the 0.5% ARRA administrative charge on Stabilization Funds. Although
the assessment is permitted on the full stabilization funding, including both Education
and General Government, the federal requirement is that none of the assessment be taken
directly from the Education share of stabilization funding, but instead be allocated
entirely to the General Government share. The supplemental budget included a set aside
of $402,600 in the Education Stabilization accounts to cover the 0.5% assessment in FY
2010. Since these funds cannot be taken out of these accounts, this amendment requests
to reduce general revenue funding by this amount. The funding already budgeted in the
federal accounts will now be available for disbursement to LEA’s, thus there will be no
change in total aid distributed. An offsetting increase in general revenue funding is
requested within the Department of Public Safety (State Police) because the
administrative assessment related to the Education Stabilization funds will now be taken
out of the remaining General Government Stabilization funds, which are budgeted within
DPS. Since the purpose of these funds in the DPS budget was to directly offset general
revenue expenditures, charging the administrative assessment to this account will reduce
the amount available to offset these expenses and thus would leave DPS short of the
required funding if general revenue appropriations are not increased.
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Rhode Island Higher Education Assistance Authority
Increase Federal Funds in the loans subprogram, page 26, line 10 by $330,000: This
reflects a federal grant for the College Access Challenge Grants.

Rhode Island Historical Preservation and Heritage Commission
Increase Restricted Receipts, page 26, line 20 by $2,180: The increase reflects a cap
increase to account for higher than expected receipts.

Department of Corrections
Decrease General Revenue, page 27, line 28, by $7,120. Increase Federal Funds, page
27, line 29, by $7,120. The federal funds increase reflects the carry forward of funds in
the State Criminal Alien Assistance Program (SCAAP). The general revenue decrease
reflects the transfer of additional personnel costs from the Intake Service Center line item
to the SCAAP federal grant.

Military Staff

Increase Federal Funds - Emergency Management, page 30, line 3 by $356,519: The
increase reflects additional expenditures to be funded from unspent FY 2009 allocations
that were not included in the Governor’s original recommended Supplemental Budget.

Public Safety

Increase Federal Funds - Stimulus in the Central Management Program, page 30, line 12
by $222,157: After further discussion with recipient agencies, the department has
determined that some Stimulus - Violence Against Women Grant funding originally
scheduled for release in FY 2011 would best be utilized in FY 2010. This increase
reflects the estimated expenditures to the local agencies in FY 2010 and results in a shift
of funding from the proposed FY 2011 budget to FY 2010. An offsetting reduction to
the FY 2011 recommended budget will also be submitted.

Increase Federal Funds in the Municipal Police Training Academy Program, page 30,
line 33 by $25,000: The increase reflects additional expenditures of $25,000 for the
DRE/SFEST Training grant.

Increase General Revenues in the State Police program, page 31, line 4 by $402,600:
This increase reflects a shift in OERR administrative costs from the Education
Stabilization Fund to the General Government Stabilization Fund. (See related item
above in the Department of Elementary & Secondary Education).

Department of Environmental Management

Increase Federal Funds in the Natural Resources program, page 32, line 5 by $85,000:
This increase reflects additional expenditures of $30,000 for the Fish and Wildlife
Management Coordination grant and $55,000 for the Hunter Safety Course grant.
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Increase Federal Funds in the Environmental Protection program, page 32, line 22 by
$65,000: This increase reflects additional expenditures of $65,000 for the Superfund
Remediation grant.

Department of Transportation

Increase Federal Funds - Stimulus in the Infrastructure Engineering Program, page 33,
line 33 by $1,278,273:  Stimulus funds have been received for the South Country
Commuter Rail - Wickford Junction Train Station. Funds will total $4.4 million from
the ARRA Urbanize Area Formula Grant, with $1,025,000 for FY 2010, and
$3,075,000 for FY 2011. An additional $253,273 has been received in ARRA funds on
an existing program for FY 2010.

TAM:sm 10-30
Attachment
cc:  Representative Robert A. Watson
Senator Dennis L. Algiere
aron Reynolds Ferland
Peter Marino
Tim Costa
Michael Cronan
Gregory Stack
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Governor's Article 1, Section 1 February Amendments to FY 2010 Supplemental Appropriations Act (10-H-7105)

Originat January February March
RIFANS RIFANS FY 2010 FY 2010 FY 2010 FY 2010 New
Department Account Natural Recommend Amendments Amendments Amendments Total
Elementary and Secondary Education 2725120 655000 186,266 3,637 189,903
Elementary and Secondary Education 2725122 633100 16,200 8,793 24,993
Elementary and Secondary Education 2725146 643700 1,372 1,380 2,752
Elementary and Secondary Education 2725154 654120 193,000 23,900 216,900
Elementary and Secondary Education 2725157 671100 144,865 62,737 207,602
Elementary and Secondary Education 2725159 633100 17,480 22,520 40,000
Elementary and Secondary Education 2725164 671100 13,464,664 2,990 13,467,654
Elementary and Secondary Education 2725181 633300 400,000 56,225 456,225
Elementary and Secondary Education 2725183 633300 0 1,303 1,303
Elementary and Secondary Education 2725185 655000 434,000 21,227 455,227
Elementary and Secondary Education 2725190 632140 0 10,400 10,400
Elementary and Secondary Education 2725190 671100 0 20,800 20,800
Elementary and Secondary Education 7072108 660001 1,780,747 (1,280,747) 500,000
Elementary and Secondary Education 7072110 660001 0 389,051 389,051
Elementary and Secondary Education 7072111 660001 0 157,872 157,872
Elementary and Secondary Education 7072112 660001 0 258,036 258,036
Elementary and Secondary Education 7072113 660001 0 475,788 475,788
Elementary and Secondary Education 4572122 633200 0 16,667 16,667
Elementary and Secondary Education 4572113 612000 0 15,153 15,153
Elementary and Secondary Education 4572113 621110 0 5,456 5,456
Elementary and Secondary Education 4572127 643150 0 689 689
Elementary and Secondary Education 2650101 671200 395,405,634 (362,464) 395,043,170
Elementary and Secondary Education 4572105 671200 40,318,919 362,464 40,681,383
Elementary and Secondary Education 4572105 649170 362,464 (362,464) 0
Elementary and Secondary Education 2680101 692140 40,408,368 (22,621) 40,385,747
Elementary and Secondary Education 4572110 692140 3,490,770 22,621 3,613,391
Elementary and Secondary Education 4572110 649170 22,621 (22,621) 0
Elementary and Secondary Education 2650108 671200 33,021,856 (8,344) 33,013,512
Elementary and Secondary Education 4572119 671200 1,668,839 8,344 1,677,183
Elementary and Secondary Education 4572119 649170 8,344 (8,344) 0
Elementary and Secondary Education 2690101 640100 150,000 (4,074) 145,926
Elementary and Secondary Education 4572116 643150 370,893 4,074 374,967
Elementary and Secondary Education 4572116 649170 4,074 (4,074) 0
Elementary and Secondary Education 2670101 644300 9,503 (1,856) 7,647
Elementary and Secondary Education 4572117 644300 50,295 1,856 52,151
Elementary and Secondary Education 4572117 649170 1,856 (1,856) 0
Elementary and Secondary Education 2705101 671200 11,860,572 (3,241) 11,857,331
Elementary and Secondary Education 4572118 671200 648,195 3,241 651,436
Elementary and Secondary Education 4572118 649170 3,241 (3,241) 0
Military Staff 7014107 660001 63,340 (46,540) 16,800
Military Staff 7014101 660001 403,482 46,540 450,022
Military Staff 3380156 654120 130,922 356,519 487,441
Department of Corrections 3115102 611000 556,813 7,120 563,933
Department of Corrections 3110111 611000 11,120,099 (7,120) 11,112,979
Department of Public Safety 4581101 654120 853,809 1,203,075 2,056,884
Department of Public Safety 3421113 633300 0 50,000 50,000
Department of Public Safety 4581102 654120 78,106 222,157 300,263
Department of Public Safety 3456104 633001 80,101 25,000 105,101
Department of Public Safety 4581107 611000 6,643,981 (402,600) 6,241,381
Department of Public Safety 4581107 649170 50,086 402,600 452,686
Department of Public Safety 3491103 611000 3,668,558 402,600 4,071,158
Department of Labor and Training 1740102 654120 470,000,000 32,800,000 48,200,000 551,000,000
Department of Labor and Training 1750102 611000 7,894,404 307,434 8,201,838
Department of Labor and Training 1750102 614100 1,406,507 721,620 2,128,127
Department of Labor and Training 1750102 619000 44,927 1,752 46,679
Department of Labor and Training 1750102 620100 1,655,783 68,302 1,724,085
Department of Labor and Training 1750102 626300 430,013 18,419 448,432
Department of Labor and Training 1750102 621110 680,491 24,338 704,829
Department of Labor and Training 1750102 626100 347,377 14,882 362,259
Department of Labor and Training 1750102 624110 1,378,042 94,229 1,472,271
Department of Labor and Training 1750102 624120 105,639 6,582 112,221
Department of Labor and Training 1750102 624130 18,008 1,302 19,310
Department of Labor and Training 4573113 611000 0 166,250 166,250
Department of Labor and Training 4573113 619000 0 891 891
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Governor's Article 1, Section 1 February Amendments to FY 2010 Supplementail Appropriations Act (10-H-7105)

Original January February March
RIFANS RIFANS FY 2010 FY 2010 FY 2010 FY 2010 New
Department Account Natural Recommend Amendments Amendments Amendments Total

Department of Labor and Training 4573113 620100 0 35,976 35,976
Department of Labor and Training 4573113 626300 0 9,343 9,343
Department of Labor and Training 4573113 621110 0 12,718 12,718
Department of Labor and Training 4573113 626100 ] 7,549 7,549
Department of Labor and Training 4573113 624110 0 53,481 53,481
Department of Labor and Training 4573113 624120 0 2,961 2,961
Department of Labor and Training 4573113 624130 0 586 586
Department of Labor and Training 4573113 654120 0 250,000 250,000
Department of Labor and Training 4573113 633300 0 2,659

Department of Labor and Training 4573113 639500 0 1,870

Department of Labor and Training 4573113 641200 0 10,419

Department of Labor and Training 4573113 643110 0 2,124

Department of Labor and Training 4573113 643430 0 560

Department of Labor and Training 4573113 643620 0 5,572

Department of Labor and Training 4573113 644510 0 1,993

Department of Labor and Training 4573113 645310 0 10,953

Department of Labor and Training 4573113 646310 0 3,254

Department of Labor and Training 4573113 648100 0 1,031

Department of Labor and Training 4573113 649500 0 614

Department of Labor and Training 4573113 661605 0 16,605 16,605
Department of Labor and Training 4573113 661701 ] 45,957 45,857
Department of Labor and Training 4564101 654120 27,000,000 5,000,000 20,000,000 52,000,000
Department of Labor and Training 4564103 654120 195,200,000 36,397,000 7,843,000 239,440,000
Department of Labor and Training 1707102 631200 0 100,000 100,000
Department of Revenue 4580101 611000 0 9,326 9,326
Department of Revenue 4580101 619000 0 50 50
Department of Revenue 4580101 620100 0 2,018 2,018
Department of Revenue 4580101 626300 0 629 629
Department of Revenue 4580101 621110 0 714 714
Department of Revenue 4580101 626100 0 398 398
Department of Revenue 4580101 624110 0 2,922 2,922
Department of Revenue 4580101 624120 0 168 168
Department of Revenue 4580101 624130 0 33 33
Department of Revenue 4070101 661701 0 1,000,000 1,000,000
Department of Revenue 4070101 661831 0 2,000,000 2,000,000
Department of Revenue 4070101 661302 0 1,350,000 1,350,000
Public Higher Education 2805108 611000 ] 31,160 31,160
Public Higher Education 2805108 620400 0 2,804 2,804
Pubtic Higher Education 2805108 621110 ] 2,385 2,385
Public Higher Education 2805108 624110 0 11,340 11,340
Public Higher Education 2805108 624120 ] 680 680
Pubtic Higher Education 2805108 624130 0 120 120
Public Higher Education 2805108 626100 0 1,511 1,511
Pubtic Higher Education 2805108 631050 0 150,000 150,000
Ri Higher Education Assistance Authority 2935105 655000 0 330,000 330,000
Human Services 2315115 654120 0 88,384 88,384
Human Services 2351102 651240 44,000,000 (18,011,317) 25,988,683
Human Services 4569126 611000 0 45,000 45,000
Human Services 4569126 619000 0 230 230
Human Services 4569126 620100 0 9,289 9,289
Human Services 4569126 626300 0 2,412 2,412
Human Services 4569126 621110 0 3,284 3,284
Human Services 4569126 626100 0 1,949 1,949
Human Services 4569126 624110 0 11,952 11,952
Human Services 4569126 624120 0 777 777
Human Services 4569126 624130 0 148 148
Human Services 4569126 627000 0 (2,077) (2,077)
Human Services 4569126 654120 0 18,006,100 18,006,100
Department of Environmental Management 3760129 634400 275,000 180,000 455,000
Department of Environmental Management 3700111 611000 44,925 18,995 63,920
Department of Environmental Management 3700111 620100 9,028 3,420 12,448
Department of Environmental Management 3700111 621110 3,323 1,390 4,713
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Governor's Article 1, Section 1 February Amendments to FY 2010 Supplemental Appropriations Act (10-H-7105)

Orlginal February March
RIFANS RIFANS FY 2010 FY 2010 FY 2010 New
Department Account Natura! Recommend Amendments Amendments Total
Department of Environmental Management 3700111 624110 9,688 4,240 13,928
Department of Environmental Management 3700111 624120 565 240 805
Department of Environmental Management 3700111 624130 108 45 153
Department of Environmental Management 3700111 626100 1,855 780 2,635
Department of Environmental Management 3700111 626300 2,458 890 3,348
Department of Environmental Management 3700112 611000 48,029 34,820 82,849
Department of Environmental Management 3700112 620100 9,652 6,270 15,922
Department of Environmenta! Management 3700112 621110 3,553 2,545 6,098
Department of Environmental Management 3700112 624110 10,358 7,780 18,138
Department of Environmental Management 3700112 624120 604 440 1,044
Department of Environmental Management 3700112 624130 116 85 201
Department of Environmental Management 3700112 626100 1,983 1,430 3,413
Department of Environmental Management 3700112 626300 2,628 1,630 4,258
Department of Environmental Management 3760117 634400 30,000 65,000 95,000
Coastal Resources Management Councit 3810101 643799 17,029 (14,593) 2,436
Coasta! Resources Management Council 3810106 639700 262,000 80 262,080
Department of Administration 7068145 660001 100,000 (100,000) 0
Department of Administration 1166105 654120 352,000 60,000 412,000
Department of Administration 1166107 654120 83,092 77,896 160,988
Department of Administration 1166116 654120 1,500,000 1,000,000 2,500,000
Department of Administration 1191119 654120 3,890,000 669,742 4,559,742
Department of Administration 1177120 644300 10,061,939 (822,500) 9,239,439
Department of Administration 1179120 644300 360,884 (29,500) 331,384
Department of Administration 1176120 644300 160,257 (13,100) 147,157
Department of Administration 1175120 644300 1,650,280 (134,900) 1,515,380
Department of Administration 1343101 654500 400,000 400,000 800,000
Department of Administration 1500109 649130 144,845 (49,859) 94,986
Department of Administration 1500109 682600 3,579,583 3,190,704 6,770,287
Department of Administration 1485179 682600 813,046 400,000 1,213,046
Department of Administration 1191313 654120 0 181,228 181,228
Department of Administration 1191123 654120 24,000,000 1,500,000 25,500,000
Department of Children, Youth, and Families 7079101 660001 0 100,000 100,000
Department of Children, Youth, and Families 2055108 653410 0 29,750 29,750
Department of Children, Youth, and Families 2050103 627000 0 (37,756) (37,756)
Department of Children, Youth, and Families 2050103 621110 2,888 2,888
Department of Children, Youth, and Families 2050103 620100 8,170 8,170
Department of Children, Youth, and Families 2050103 626100 1,714 1,714
Department of Children, Youth, and Families 2050103 626300 2,122 2,122
Department of Children, Youth, and Families 2050103 619000 202 202
Department of Health 2177103 633300 0 21,080 21,080
Department of Health 2177103 637300 0 27,209 27,209
Department of Health 2177103 643150 0 7,400 7,400
Department of Health 2177103 643160 0 400 400
Department of Health 2177103 646200 0 660 660
Department of Transportation 4570104 661910 0 1,025,000 1,025,000
Department of Transportation 4570102 661910 198,850 253,273 452,123
Historical Preservation and Heritage Commiss 2950102 611000 0 0 2,180 2,180
Department of Health 22151056 636300 607,800 (607,800) 0
Department of Health 2215105 692110 0 607,800 607,800
89,375,506

3/25/2010

State of Rhode Island Budget Office




